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The Directors take pleasure in presenting their Report along with the condensed 
interim financial information of Service Global Footwear Limited (“SGFL”) for the 
period ended June 30, 2021.

The unprecedented and unforeseen global pandemic of COVID-19 halted the strong 
momentum of growth of the company. 2021 was expected to be the year that SGFL, 
would reap the rewards of the foundations laid over the last few years. Our core 
customers were performing well, new customers were ready to take the next leap after 
a few seasons of successful orders and we were in negotiations with some leading 
European brands to bring their business to SGFL. Consequently, SGFL had to suddenly 
change its strategic and operational trajectory to deal with the aftermath of COVID-19 
and looked towards consolidation. 

Key Performance Indicators (KPIs)  
Please find below key performance indicators of condensed interim financial 
statements of SGFL for the half year ended June 30, 2021.

	 Half Year Ended June 30	
 	 Particulars	 June 2021	 June 2020	 Percentage
		  “000”	 “000”	 Change

   Net Sales	 3,048,648	 3,223,540	 (5.42%)

   Operating profit	 304,735	 385,319	 (20.91%)

   Profit before tax	 223,565	 318,732	 (29.86%)

   Net profit after tax	 145,095	 285,701	 (49.21%)

SGFL recorded net sales of PKR 3.05 billion in its financial statements during the 
six months showing a decline of 5.42% from same period last year. Profit before tax 
amounted to PKR 223.57 million against profit before tax of PKR 318.73 million in the 
same period last year. Net profit after tax amounted to PKR 145.09 million against 
profit after tax of PKR 285.70 million in the same period last year. 

The corresponding half year ending 30 June 2020 included financial results of three 
months of normal (pre-Covid) period which were excellent, hence its comparison 
with the current half year under review depicted a decreasing trend in profitability. 
Moreover, the overall Footwear export business of the country remained under stress 
during the half year under review.

The management at SGFL is deeply committed to deliver strong shareholder value 
despite the tough economic environment in Pakistan and in the world. The European 
countries negatively impacted by COVID are Italy, France, UK, Spain and Germany and 
all these countries are core markets of SGFL contributing more than 75% of its sales. 
Inspite of tough and prolonged lock downs, the Company has been able to recover its  
business in second quarter of the year under review with an increase of 34% in sales. 
In order to retain customers and business, the Company had to offer some discounts 

Directors’ Report to the Shareholders
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in this tough economic environment which had a negative impact on the profitability. 
We followed the strategy of growth in our top line and we expect that this strategy of 
growth will help us in improving our profitability in next quarters. 

Apart from discounts offered to customers, the company’s profitability was also hit due 
to rupee appreciation against USD & EURO and massive increase in logistic cost (both 
inward and outward).

Please refer to the following table which depicts the rupee appreciation against USD 
and EURO during the half year under review.

			   Months USD EURO
31st Dec  2020 160.25     196.87     

Jan-21 160.39     195.03     
Feb-21 159.36     192.81     
Mar-21 156.34     186.49     
Apr-21 153.32     183.16     
May-21 153.55     186.48     
Jun-21 156.40     188.66     

The above table clearly reflects the trend of appreciation of Pak rupee against USD 
and EURO. The export business of SGFL which constitutes 95% of total sales and with 
prices locked before the start of the season will always lose due to rupee appreciation.   

However we foresee that the current drop in profitability is temporary. Our ability and 
strategy to maintain customers coupled with mix of talent and capability that we add to 
the market makes us well positioned to continue to grow and lead the market in export 
business. Moreover, we strongly believe that Pakistan’s footwear and the company’s 
footwear business has a huge potential for growth in future.  

Listing Of Shares On Pakistan Stock Exchange Limited And Equity Investment In 
Service Long March Tyres (Pvt) Limited
The Board of Directors of SGFL in their meeting held on September 29, 2020 
approved the proposal of the management to apply for the listing of the Company on 
Pakistan Stock Exchange Limited, as per applicable laws, rules and regulations through 
issuance of 40,887,500 shares via IPO. The entire Issue was to be offered through the 
book building method at a Floor Price of PKR 38.00/- per share (including premium 
of PKR 28.00/- per share) with a maximum price band of up to 40% i.e. PKR 53.20 
per share. The Board of Directors also approved to invest the amount to be raised at 
the Floor Price i.e. PKR 1.554 billion as an equity investment in “Service Long March 
Tyres (Private) Limited” (“SLM”) an associated company and to become a stakeholder 
of approximately 18.91% of the total shareholding of SLM. 

The Book building process which was held on 7th & 8th April 2021 was heavily over-
subscribed and resulted in a strike price of PKR 53.2 per share: the maximum possible 

Half Year 2021
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under the regulations. The retail subscription which was held on 12th & 13th April 2021 
was also heavily over-subscribed, Consequently, funds of Rs 2.175 billion (including Rs 
621.49 million being the difference of floor price and strike price) were raised by the 
Company under IPO . This was all possible due to the excellent brand value and strong 
corporate image of the Servis group, and a testament to years of hard work.

Shares under IPO to successful bidders were allotted by the Company on April 26, 
2021 and the company was listed on PSX on April 28, 2021. The Board of Directors 
of the Company in their meeting held on June 08, 2021 approved further investment 
of Rs 621.49 million (raised by the company over and above the floor price) as equity 
investment in SLM. To date, the Company has made an equity investment of Rs 1.55 
Billion in SLM.

Earning Per Share (Eps)
The Basic earnings per share of the Company stood at PKR 0.813 for the half year 
under review as compared to PKR 31.19 compared to same period last year.

The Diluted earnings per share of the Company stood at PKR 0.812 for the half year 
under review as compared to PKR 31.19 compared to same period last year.

Future Outlook amid COVID-19
In the second half of the year, we expect an increase in sales quantity by more 10% 
over the corresponding period last year. We have also achieved better prices for the 
next season (Spring – Summer 2022). Moreover, at the time of writing this report, the 
rupee has strongly depreciated against USD and EURO. Considering the weakening of 
rupee, robust demand of Company’s products in international market and increased 
sales prices, the management is confident of achieving excellent financial results in the 
coming quarters.

Acknowledgment
We would like to convey our sincere appreciation to our colleagues on the Board for 
their valuable guidance and support and to all our employees for their tireless efforts, 
dedication, and commitment and to our customers for their trust in our products. On 
behalf of the Board, we also wish to extend our gratitude to our shareholders for their 
support and trust placed in us. 
 
For and on behalf of the Board

  Arif Saeed	 Hassan Javed
   Chairman	 Chief Executive

Dated: August 25, 2021
LAHORE.
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Independent Auditor’s Review Report
To the members of Service Global Footwear Limited
Report on review of Condensed Interim Financial Statements 

Introduction 
We have reviewed the accompanying condensed interim statement of financial 
position of SERVICE GLOBAL FOOTWEAR LIMITED as at 30 June 2021 and the 
related condensed interim statement of profit or loss, condensed interim statement 
of comprehensive income, condensed interim statement of changes in equity, and 
condensed interim statement of cash flows, and notes to the condensed interim 
financial statements for the half year then ended (here-in-after referred to as the 
“condensed interim financial statements”). Management is responsible for the 
preparation and presentation of these condensed interim financial statements in 
accordance with accounting and reporting standards as applicable in Pakistan for 
interim financial reporting. Our responsibility is to express a conclusion on these 
condensed interim financial statements based on our review. The figures of the 
condensed interim statement of profit or loss and condensed interim statement of 
comprehensive income for the quarters ended 30 June 2021 and 30 June 2020 have 
not been reviewed and we do not express a conclusion on them as we are required to 
review only the cumulative figures for the half year ended 30 June 2021. 

Scope of Review 
We conducted our review in accordance with International Standard on Review 
Engagements 2410, “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”. A review of condensed interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with International 
Standards on Auditing and consequently does not enable us to obtain assurance that 
we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion.  

Conclusion 
Based on our review, nothing has come to our attention that causes us to believe 
that the accompanying condensed interim financial statements are not prepared, in 
all material respects, in accordance with the accounting and reporting standards as 
applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review 
report is Mubashar Mehmood. 

RIAZ AHMAD & COMPANY
Chartered Accountants 

Lahore 
Date: August 25, 2021

Half Year 2021
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Condensed Interim Statement of Financial Position (Unaudited)
As at June 30, 2021
		  (Unaudited)	 (Audited)
		  June 	 December
		  30, 2021	 31, 2020
	 Note	 (Rupees in thousand)

EQUITY AND LIABILITIES	 	
Share capital and reserves	
Authorized share capital		
 250,000,000 (31 December 2020: 250,000,000)
ordinary shares of Rupees 10 each		  2,500,000	 2,500,000

Issued, subscribed and paid-up share capital  		   
204,437,500 (31 December 2020: 163,550,000)
ordinary shares of Rupees 10 each		  2,044,375	 1,635,500
Reserves		     4,419,180  	    2,595,287  
Total equity	 	  6,463,555  	   4,230,787  
  
LIABILITIES
Non-current liabilities	
Long term financing - secured 	 	    325,110   	   393,429 
Employees’ retirement benefit 	 	  108,207  	     98,642  
Deferred income - Government grant 		   836  	     3,476  
		      434,153  	  495,547 

Current liabilities	
Trade and other payables 		  1,468,228 	  1,375,589
Accrued mark-up 		   33,573 	  25,311
Short term borrowings 		  3,636,888 	  4,257,957
Current portion of non-current liabilities 		  147,063 	  136,327
		   5,285,752 	  5,795,184 	
		     5,719,905  	     6,290,731  
Total liabilities		
Contingencies and commitments	 4	
TOTAL EQUITY AND LIABILITIES		      12,183,460  	     10,521,518    

 The annexed notes form an integral part of these condensed interim financial statements. 

Hassan Javed
Chief Executive
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		  (Unaudited)	 (Audited)
		  June 	 December
		  30, 2021	 31, 2020
	 Note	 (Rupees in thousand)

ASSETS	 	
Non-current assets	
Fixed assets	 5	     2,111,878    	      2,087,874  
Long term investments	 6	     1,544,978  	  -
Long term security deposits	 	     5,709  	   5,702 
Long term loans to employees	 	     8,593  	     7,580 
Long term loan to Holding Company 	 	  2,500,000 	  -   
		   6,171,158  	   2,101,156  

	
Current assets	
 Stores, spares and loose tools 		   85,220 	  43,535
 Stock in trade 		   1,811,715 	  1,381,029
 Trade debts 		   687,337 	  936,041
 Loans and advances 	 	 1,266,640 	  3,149,790
 Accrued mark-up 		   78,668 	  65,229
 Short term deposits and prepayments 		   13,354 	  6,546
 Other receivables 		   1,270,165 	  1,581,779
 Cash and bank balances 		   799,203 	  1,256,413
		   6,012,302 	  8,420,362   
Total Assets		   12,183,460   	    10,521,518  

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Half Year 2021
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Condensed Interim Statement of Profit or Loss (Unaudited)
For the half year ended 30 June 2021
		      Half Year Ended	           Quarter Ended
		  Note	 June	 June	 June	 June
		  30, 2021	 30, 2020	 30, 2021	 30, 2020
	      (Rupees in thousand)
Revenue from contracts with
Customer - Net	 7	  3,048,648 	  3,223,540 	  1,379,404	  1,025,705
Cost of Sales	 8	  (2,474,339)	  (2,630,071)	  (1,179,715)	  (879,376)
Gross Profit	 	  574,309 	 593,469 	  199,689 	  146,329
Distribution Cost		   (245,328)	  (295,370)	  (125,612)	  (157,819)
Administrative Expenses	 	  (205,608)	 (161,299)	  (109,989)	  (72,746)
Other Expenses		   (14,603)	  (16,147)	  4,561 	  (2,239)
			    (465,539)	  (472,816)	  (231,040)	  (232,804)
			    108,770 	  120,653 	  (31,351)	  (86,475)
Other Income		   195,965 	  264,666 	  111,713 	  159,751
Profit from Operations	 	  304,735 	  385,319 	  80,362 	  73,276
Finance Cost		   (96,148)	  (66,587)	  (49,639)	  (21,826)
			    208,587 	  318,732 	  30,723 	  51,450

Share of Profit of Equity Accounted 
Investee - Net of Taxation		   14,978 	  - 	  14,978 	  -
Profit Before Taxation	 	  223,565 	  318,732 	  45,701 	  51,450
Taxation		   (78,470)	  (33,031)	  (39,965)	  (11,024)
 Profit After Taxation 	 	  145,095 	  285,701 	  5,736 	  40,426

Earnings Per Share - Basic (Rupees)	  0.813 	  31.190 	  0.030 	  3.046

Earnings Per Share - Diluted (Rupees)	  0.812 	  31.190 	  0.030 	  3.046

The annexed notes form an integral part of these condensed interim financial statements.

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)
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		      Half Year Ended	           Quarter Ended
			   June	 June	 June	 June
		  30, 2021	 30, 2020	 30, 2021	 30, 2020
	      (Rupees in thousand)
PROFIT AFTER TAXATION 		  145,095 	 285,701 	  5,736 	  40,426
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified
to profit or loss	 	  - 	  - 	  - 	  -
Items that may be reclassified
subsequently to profit or loss	 	  - 	  - 	  - 	  -
Other comprehensive income
for the period 		   - 	  - 	  - 	  -

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD	  	 145,095 	 285,701 	  5,736 	  40,426

The annexed notes form an integral part of these condensed interim financial statements.	 	
					   

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year ended 30 June 2021

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)

Half Year 2021
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		                            Half Year ended
		    June 	   June
		    30, 2021	   30, 2020
	 Note	 (Rupees in thousand)
      CASH FLOW FROM OPERATING ACTIVITIES	
	 Cash generated from operations	       9	  240,596   	   162,533
	 Finance cost paid		   (79,101)	  (73,701)
	 Income tax paid		   (34,362)	  (34,082)
	 Staff retirement benefit paid	 	  (705)	  (2,150)
	 Long term loans to employees - net	 	  3,580 	  2,000
	 Long term security deposits - net	 	  (1,064)	  (220)
	 Net cash generated from operating activities		   128,944 	  54,380
	 CASH FLOWS FROM INVESTING ACTIVITIES
	 Capital expenditure on fixed assets	 	  (104,491)	  (164,392)
	 Proceeds from disposal of fixed assets	 	  82 	  -
	 Loan given to Service Industries Limited - Holding Company	 	  (1,688,000)	  (190,417)
	 Loan repayment from Service Industries Limited - Holding Company	  1,190,300 	 -
	 Profit on term deposit receipts received	 	  7,524 	  -
	 Mark-up received on loan to Service Industries Limited - Holding Company	 141,574 	  -
	 Long term investment made	 	 (1,530,000)	  -
	 Net cash used in investing activities		   (1,983,011)	  (354,809)
	 CASH FLOWS FROM FINANCING ACTIVITIES
	 Repayment of long term financing	 	  (60,223)	  (858)
	 Proceeds from issuance of share capital - net of share issuance costs	  2,078,149 	  85,000
	 Short term borrowings - net		   (621,069)	  209,845
	 Net cash from financing activities		   1,396,857 	  293,987
	 Net decrease in cash and cash equivalents	 	  (457,210)	  (6,442)
	 Cash and cash equivalents at the beginning of the period		   1,256,413 	  8,581
	 Cash and cash equivalents at the end of the period		   799,203 	  2,139 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Cash Flows (Unaudited)
For the half year ended June 30, 2021 

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)
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Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the half year ended June 30, 2021 
1.	 The Company and its Operations
1.1	 Service Global Footwear Limited (the Company) was incorporated as a public limited 

Company on 19 July 2019 in Pakistan under the Companies Act, 2017 and got listed on 
28 April 2021. The shares of the company are quoted on Pakistan Stock Exchange. The 
registered office of the Company is located at 2- Main Gulberg, Lahore. The principal 
activities of the Company are manufacturing, sale, marketing, import and export of footwear, 
leather and allied products. The Company is the subsidiary of Service Industries Limited.

2	 Basis of Preparation
2.1	 These condensed interim financial statements have been prepared in accordance with 

the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial reporting comprise of:

•	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued 
by the International Accounting Standards Board (IASB) as notified under the 
Companies Act, 2017; and

•	 Provisions of and directives issued under the Companies Act, 2017.

	 Where the provisions of and directives issued under the Companies Act, 2017 differ with 
the requirements of IAS 34, the provisions of and directives issued under the Companies 
Act, 2017 have been followed.

2.2	 These condensed interim financial statements do not include all the information and 
disclosures required in annual financial statements and should be read in conjunction 
with the annual audited financial statements of the Company for the year ended 31 
December 2020. These condensed interim financial statements are un-audited, however, 
have been subjected to limited scope review by the auditors. 

3.	 Accounting Policies
	 The accounting policies and methods of computations adopted for the preparation of 

these condensed interim financial statements are the same as applied in the preparation 
of the preceding audited annual financial statements of the Company for the year ended 
31 December 2020 except for the adoption of accounting policies as stated in note 3.2 
and 3.3 to these condensed interim financial statements.

3.1	 Critical Accounting Estimates and Judgments
	 The preparation of these condensed interim financial statements in conformity with the 

approved accounting standards requires the use of certain critical accounting estimates. 
It also requires the management to exercise its judgment in the process of applying the 
Company’s accounting policies. Estimates and judgments are continually evaluated and 
are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.

	 During preparation of these condensed interim financial statements, the significant 
judgments made by the management in applying the Company’s accounting policies 
and the key sources of estimation and uncertainty were the same as those that applied 

Half Year 2021
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Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the half year ended June 30, 2021 

in the preceding audited annual financial statements of the Company for the year ended 
31 December 2020.

3.2	 Investment in associate – (with significant influence)
	 Associate is an entity over which the Company has significant influence but not control 

or joint control. Investment in associate is accounted for using the equity method of 
accounting, after initially being recognised at cost. 

	 Under the equity method of accounting, the investment is initially recognised at cost 
and adjusted thereafter to recognise the Company’s share of the post-acquisition profits 
or losses of the investee in profit or loss, and the Company’s share of movements in 
other comprehensive income of the investee in other comprehensive income. Dividends 
received or receivable from associate is recognised as a reduction in the carrying amount 
of the investment. 

	 When the Company’s share of losses in an equity-accounted investment equals or 
exceeds its interest in the entity, including any other unsecured long-term receivables, 
the Company does not recognise further losses, unless it has incurred obligations or 
made payments on behalf of the other entity. 

	 Unrealised gains on transactions between the Company and its associates are 
eliminated to the extent of the Company’s interest in these entities. Unrealised losses 
are also eliminated unless the transaction provides evidence of an impairment of the 
asset transferred. Accounting policies of equity accounted investee have been changed 
where necessary to ensure consistency with the policies adopted by the Company. 

	 Investment in equity method accounted for associate is tested for impairment in 
accordance with the provision of IAS 36 `Impairment of Assets`

3.3	 Employees’ share option scheme
	 The Company operates an equity settled share based Employees Stock Option Scheme. 

The compensation committee of the Board of Directors of the Company evaluates the 
performance and other criteria of employees and approves the grant of options. These 
options vests with employees over a specific period subject to fulfillment of certain 
conditions. Upon vesting, employees are eligible to apply and secure allotment of 
Company’s shares at a price determined on the date of grant of options.

	 At the grant date of share options to the employees, the Company initially recognises 
employee compensation expense with corresponding credit to equity as employee 
share options reserve at the fair value of option at the grant date. The fair value of option 
determined at the grant date is recognised as an employee compensation expense on a 
straight line basis over the vesting period. Fair value of options is arrived at using Black 
Scholes pricing model.

	 When share options are exercised, the proceeds received, net of any transaction costs, 
are credited to share capital (nominal value) and share premium.
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4.	 Contingencies and Commitments			 
4.1	 Contingencies
	 There is no significant change in the status of contingencies as disclosed in the preceding 

audited annual  financial statements of the Company for the year ended 31 December 
2020 except for the following:

4.1.1	 Post dated cheques have been issued to custom authorities in respect of duties 
amounting to Rupees 1,575.529 million (31 December 2020: Rupees 1,686.555 million) 
on imported material availed on the basis of consumption and export plans. In the event 
the documents of exports are not provided on due dates, cheques issued as security 
shall be encashable.

4.2	 Commitments
4.2.1	 Letters of credit other than capital expenditure are of Rupees 84.520 million (31 

December 2020: Rupees 196.393 million).

4.2.2	 Contracts for capital expenditure are approximately of Rupees 14.360 million (31 
December 2020: Rupees 32.740 million).

4.2.3	 The Company has obtained vehicles under ijarah arrangements from Meezan Bank 
Limited and Bank Al Habib Limited for a period of four years and ijarah rentals are 
payable on half yearly and monthly basis respectively. Future monthly Ujrah payments 
under Ijarah are as follows:	

		  (Unaudited)	 (Audited)
		  June 	 December
		  30, 2021	 31, 2020
	 Note	 (Rupees in thousand)
	 Not later than one year 	  	     6,245 	      7,940  
	 Later than one year and not later than five years	     3,081   	      5,846  
			      9,326   	  13,786  
5 	 Fixed Assets	
	 Operating fixed assets 	 (Note 5.1)	      2,102,746   	    1,961,394 
	 Capital work-in-progress 	 (Note 5.2)	     9,132 	      126,480  
	  		      2,111,878    	      2,087,874  
5.1	 Operating fixed assets
	 Owned	
	 Opening net book value		      1,961,394   	      925,239  
	 Add: Cost of additions during the period / year (Note 5.1.1) 	     221,839    	      242,100  
	 Add: Completion date adjustment pursuant
	 to the scheme 	 (Note 5.1.2)	  -   	  927,163 
	 Less: Book value of deletions during the
	 period / year 	 (Note 5.1.3)	  (69)	  (1,021)
             Less: Depreciation charged during the period / year	  	 (80,418)	  (132,087)
             Closing net book value		   2,102,746     	     1,961,394     

Half Year 2021
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		  (Unaudited)	 (Audited)
		  June 	 December
		  30, 2021	 31, 2020
	 Note	 (Rupees in thousand)

5.1.1 	 Cost of additions during the period / year
	 Freehold land		   -   	  135,661 
	 Buildings on freehold land 		  151,501 	  34,778 
	 Plant and machinery		   423 	  45,635 
	 Furniture, fixture and fittings	 	  1,895 	  4,127 
	 Service equipment		  68,020 	  21,899 
			    221,839 	  242,100
5.1.2	 Completion date adjustment pursuant to the scheme
	 Freehold land		   - 	  245,975
	 Buildings on freehold land		   - 	  237,430
	 Plant and machinery		   - 	  443,758
			   - 	  927,163
5.1.3	 Book value of deletions during the period / year
	 Cost of deletions:

	 Plant and machinery		   - 	  3,598
	 Service equipment		   553 	  1,248
			    553 	  4,846
	 Less: Accumulated depreciation	 	  484 	  3,825
             Book value of deletions during the period / year		   69 	  1,021
5.2	 Capital work-in-progress
	 Buildings on freehold land		   5,268 	  112,353
	 Plant and machinery		   312 	  -
	 Furniture, fixture and fittings	 	  395 	  1,052
	 Service equipment		   3,157 	  13,075
			   9,132 	  126,480

6	 Long Term Investment
             Investment in associate (with significant influence)
             - under equity method 	 (Note 6.1)	 1,544,978	 -

6.1	 Investment in associate (with significant influence) - under equity method	
	 Service Long March Tyres (Private) Limited
	 153,000,000 (31 December 2020 : Nil)
	 fully paid ordinary shares of Rupees 10 each		   1,530,000 	  -
	 As at the beginning of the period / year		  -   	  -
	 Add: Excess of Company’s share of the net fair
	 value of the investee’s identifiable assets and
	 liabilities over the cost of investment		   13,102 	  -
	 Add: Share of post acquisition profit for the period / year	  1,876 	  -
			    14,978 	  -
			    1,544,978 	  -

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the half year ended June 30, 2021 
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7   Revenue from contracts with customers - net	
					     (Un-audited)	                (Un-audited)	
	                     	       	             Half Year Ended	             Quarter Ended
		  June	 June	 June	 June
		  30, 2021	 30, 2020	 30, 2021	 30, 2020
                                                        Note	      (Rupees in thousand)
     Export sales	  2,812,490 	  3,047,083 	  1,245,327 	  957,088 
     Local sales	  190,121 	  38,323 	  110,319 	  14,717 
     Duty drawback	  46,037 	  138,134 	  23,758 	  53,900 
		   3,048,648 	  3,223,540 	  1,379,404 	  1,025,705 
8   Cost of sales	
	 Raw materials consumed (Note 8.1) 	 1,536,961 	  1,531,262 	  859,781 	  721,487
	 Salaries, wages and other benefits  	 696,200 	  750,311 	  351,972 	  347,379
	 Stores and spares consumed	  	 73,314 	  89,235 	  43,930 	  54,229
	 Packing materials consumed	  	 150,424 	  157,369 	  78,464 	  67,442
	 Fuel and power	 	  35,560 	  37,021 	  16,426	  13,290
	 Insurance		   3,882 	  3,121 	  841 	  1,607
	 Travelling and conveyance	 	  787 	  6,184 	  314 	  942
	 Repair and maintenance		   15,694 	  14,131 	 6,689 	  5,792
	 Entertainment		   1,919 	  1,807 	  932 	  802
	 Depreciation		  79,496 	  52,485 	  40,764 	  29,199
	 Rent, rates and taxes		   - 	  1,500 	  - 	  544
	 (Reversal of provision) / provision of
	 slow moving and obsolete inventory	  (3,511)	  16,122 	  (779)	  12,729
	 Other manufacturing charges		   17,624 	  31,316 	  9,195 	  7,587
				     2,608,350 	  2,691,864 	  1,408,529 	  1,263,029
	 Work in process:
	 Opening stock	 	  250,274 	  230,448 	  190,694 	  192,521
	 Less: Closing stock	  	 261,598 	  228,589 	  261,598 	  228,589
				     (11,324)	  1,859 	  (70,904)	  (36,068)
	 Cost of goods manufactured	  	 2,597,026 	  2,693,723 	  1,337,625 	  1,226,961
	 Finished goods:
	 Opening stock		  454,887 	  544,609 	  456,729 	  260,676
	 Add: Purchases during the period	  41,530 	  22,085 	  4,465 	  22,085
	 Less: Closing stock	 	  619,104 	  630,346 	  619,104 	  630,346
			   	  (122,687)	  (63,652)	  (157,910)	  (347,585)
				     2,474,339 	  2,630,071 	  1,179,715 	  879,376
8.1 Raw materials consumed
	 Opening stock		   684,426 	  803,415 	  650,438 	  608,335
	 Add: Purchases during the period 	 1,812,070 	  1,398,194 	  1,168,878 	  783,499
	 Less: Closing stock	 	  959,535 	  670,347 	  959,535 	  670,347
		   	 	 1,536,961 	  1,531,262 	  859,781 	  721,487

Half Year 2021
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		  (Unaudited)	 (Unaudited)
		  June	 June
		  30, 2021	 30, 2020
	 Note	 (Rupees in thousand)

9 	 Cash generated from operations
	 Profit before taxation		  223,565 	  318,732
	 Adjustments for non-cash charges and other items:
	 Depreciation 		  80,418 	  53,256
	 Provision for gratuity		   10,270 	  11,482
	 Finance cost		   96,148 	  66,587
	 Amortisation of deferred income 		   (8,785)	  -
	 Gain on sale of operating fixed assets	 	 (13)	  -
	 Provision for workers’ profit participation fund	 	  4,490 	  7,161
	 Interest on workers’ profit participation fund	 	 1,250 	  -
	 Provision for workers’ welfare fund		   4,563 	  6,505
	 (Reversal of provision) / provision for slow moving and
	 obsolete inventory		   (3,511)	  16,122
	 Allowance / (reversal) for expected credit loss		  4,300 	  (2,141)
	 Interest on term deposit receipts		   (11,234)	  -
	 Employee share option expense		   9,524 	  -
	 Share of profit of equity accounted investee 	 	  (14,978)	  -
	 Interest on loan to Service Industries Limited - 
	 Holding Company		   (155,013)	  (125,402)
	 Working capital changes 	 ( Note 9.1)	  (398)	  (189,769)
			   240,596 	  162,533

9.1	 Working capital changes
	 Decrease / (increase) in current assets:
	 Stores, spares and loose tools		   (38,174)	  (6,124)
	 Stock in trade		   (430,686)	  (228,629)
	 Trade debts		   244,404 	  (133,328)
	 Loan and advances	 	  (123,743)	  (90,844)
	 Short term deposits and prepayments		   (5,751)	  (5,830)
	 Other receivables	 	  271,216 	  (20,477)
			    (82,734)	  (485,232)
	 Increase in trade and other payables		   82,336 	  295,463
			    (398)	  (189,769) 

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the half year ended June 30, 2021 
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10	 Recognized fair value measurements - financial instruments
(i)	 Fair value hierarchy

Certain financial assets and financial liabilities are not measured at fair value if the 
carrying amounts are a reasonable approximation of fair value. Due to short term nature, 
carrying amounts of certain financial assets and financial liabilities are considered to 
be the same as their fair value. For the majority of the non-current receivables, the fair 
values are also not significantly different to their carrying amounts. Judgements and 
estimates are made in determining the fair values of the financial instruments that are 
recognised and measured at fair value in these condensed interim financial statements. 
To provide an indication about the reliability of the inputs used in determining fair value, 
the Company classify its financial instruments into the following three levels. However, as 
at the reporting date, the Company has no such type of financial instruments which are 
required to be grouped into these levels. These levels are explained as under:	
	
Level 1: The fair value of financial instruments traded in active markets (such as publicly 
traded derivatives, and equity securities) is based on quoted market prices at the end 
of the reporting period. The quoted market price used for financial assets held by the 
Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market 
(for example, over-the-counter derivatives) is determined using valuation techniques 
which maximise the use of observable market data and rely as little as possible on 
entity-specific estimates. If all significant inputs required to fair value an instrument are 
observable, the instrument is included in level 2.		

Level 3: If one or more of the significant inputs is not based on observable market data, 
the instrument is included in level 3. This is the case for unlisted equity securities.		
	

11	 Transactions with Related Parties
The related parties comprise of the Holding Company, subsidiaries of the Holding 
Company, associated companies,  employees’ gratuity fund trust, employees’ provident 
fund trust and key management personnel. The Company in the normal course of 
business carries out transactions with various related parties. Detail of transactions with 
related parties, other than those which have been specifically disclosed elsewhere in 
these financial statements are as follows:	 	 		
				  
	

Half Year 2021
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(i)	 Transactions:	
					     (Un-audited)	                (Un-audited)	
	                     	       	             Half Year Ended	             Quarter Ended
		  June	 June	 June	 June
		  30, 2021	 30, 2020	 30, 2021	 30, 2020
	      (Rupees in thousand)

	 Service Industries Limited - Holding company 
  	 Sale of goods	  55,056 	  55,822 	  51,621 	  50,741 
   	 Purchase of goods	  55,903 	  -   	  4,519 	  -   
     	 Loan given	 1,688,000 	  190,417 	  533,000 	  190,417 
     	 Loan repaid	  1,190,300 	  -   	 1,190,300 	  -   
     	 Expenses charged
	 to the company	  77,183 	  132,922 	  41,211 	  56,025 
     	 Interest charged	  155,013 	  125,402 	  78,668 	  73,173 
     	 Share capital issued	  -   	  850,000 	  -   	  850,000 
 
	 Jomo Technologies (Private) Limited - associated company
  	 Sale of goods	 33,796 	  -   	  21,942 	  -

	 Service Long March Tyres (Private) Limited - associated company
    	 Investment made	  1,530,000 	  -   	  1,530,000 	  -

	 Service Shoes Lanka (Private) Limited - sub-subsidiary company of the Holding Company
	 Sale of goods	  22,145 	  29,162 	  22,145 	  8,441
	 Purchase of goods	  2,930 	  -   	  2,930 	  -

	 Key management personnel
	 Remuneration	  59,976 	  18,300 	  29,988 	  11,400
	 Meeting fee to directors - 
	 non executive	  972 	  -   	  972 	  -

	 Other related parties
	 Post employment benefit plans	  44,514 	  46,226 	  23,763 	  29,057 

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the half year ended June 30, 2021 
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(ii)	 Period end balances 
	  As at 30 June 2021 (Un-audited) 		
		  		   Holding	 Other related	 Total

		  companies	 parties	
			   (Rupees in thousand)

   Employee benefit plans	  -   	  108,207 	  108,207 
   Trade debts	  58,586 	  127,081 	  185,667 
   Trade and other payables	  59,671 	  3,647 	  63,318 
   Accrued mark-up	  78,668 	  -   	  78,668 
   Loan and advances	  3,411,991 	  -   	  3,411,991      
	
	   As at 31 December 2020 (Audited) 		
		  		   Holding	 Other related	 Total

		  companies	 parties	
			   (Rupees in thousand)	

   Employee benefit plans	  -   	  98,642 	  98,642 
   Trade debts	  71,542 	  123,146 	  194,688 
   Trade and other payables	  129,977 	  238 	  130,215 
   Accrued mark-up	 65,229 	  -   	  65,229 
   Loan and advances	  2,914,291 	  -   	  2,914,291    

12	 Financial Risk Management	
	 The Company’s financial risk management objectives and policies are consistent with 

those disclosed in the preceding audited annual  financial statements of the Company 
for the year ended 31 December 2020.

13 	 Detailed Break-Up Utilization Of The Proceeds Raised From The Issue	
	 The Company issued Prospectus dated 31 March 2021 in relation to the Issue of 

40,887,500 ordinary shares (20% of the total post-IPO paid-up capital of the Company) 
of face value of Rupees 10 each. The Company has received subscription amount of 
Rupees 2,175,215,000 against Initial Public Offer of 40,887,500 ordinary shares of face 
value of Rupees 10 each at a price of Rupees 53.2 per ordinary share (including premium 
of Rupees 43.2 per ordinary share). On 26 April 2021, shares have been duly allotted to all 
shareholders. As per paragraph 4.1.5 of the Prospectus, the proceeds from IPO shall be 
utilized for equity investment in SLM. SLM shall utilize the proceeds to make payments to 
the contractors on account of civil and Mechanical, Electrical and Plumbing (MEP) works 
of the Radial Bus and Truck Tyre Project.   Detailed break-up utilization of the proceeds 
raised from the Issue for the period from 29 April 2021 to 30 June 2021 is as follows: 

Half Year 2021
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			                                Rupees  in thousand
	 IPO Proceeds 		  	 2,175,215
	 Profit on term deposit receipt received by the Company  	 	 3,354
				    2,178,569

	 Amount invested in 153,000,000 ordinary shares of Rupees 10 each
	 of Service Long March Tyres (Private) Limited (SLM)  	 	 1,530,000
	 Amount retained with the Company in the shape of term deposit receipt 	 648,569
				    2,178,569

	 Utilization of proceeds from issue of 153,000,000 ordinary shares of
	 Rupees 10 each by SLM:
	 Amount invested in Term Deposits Receipts			   1,530,000

14	 Date of Authorization for Issue	
	 These  condensed interim financial statements were approved by the Board of Directors 

and authorized for issue on 25 August 2021.	 			 
		

15 	 Corresponding Figures	
	 In order to comply with the requirements of International Accounting Standard (IAS) 34 

“Interim Financial Reporting”, the  condensed interim statement of financial position and  
condensed interim statement of changes in equity have been compared with the balances 
of annual audited financial statements of preceding financial year, whereas, the condensed 
interim statement of profit or loss,   condensed interim statement of   comprehensive 
income and condensed interim statement of cash flows have been compared with the 
balances of comparable period of immediately preceding financial year.	 	
		

	 Corresponding figures have been re-arranged, wherever necessary, for the purpose of 
comparison. However, no significant rearrangements have been made.	 	
			 
	

16	 GENERAL
	 Figures have been rounded off to nearest thousand of Rupees unless otherwise stated.	

				  
				  
			 

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the half year ended June 30, 2021 
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ا�ك �  ��ن   �  �  �   �� وا�ا�س   ��  � 2020 � 29 � �ز 

� ڈا��� آف  �رڈ   �   ا��  
�
ا��  �    ا��

� ، �ا� �
�

�ا� ا�ق  ذر�� ، ��   � او   � اور  آ�  دى  �رى   �  �
�
���  �   ا���  �  � ا�راج  �   �  �

� �
��   ��

�
�� ������ �

 ا

�  
�

��� ��  �  �  �  �  �
� �

�
�  � ا�ا 38.00 رو�   �  � �م  ۔ان  �� �رى   � 40،887،500 ��  � �ا�     و 

�
�
��� �  � �

�
� 40 �

� �
� �� �ا�  ز���دہ   � ز���دہ   �  � (�

� �
�

�  � 28.00 �� ��� رو��� � (�ل   ��  � ��  �  �  ��� ��  ��  �

1.554 �
�
��� � ر�  �دہ   ��  �  � �دہ  �رى   �  

�
��� ��  �  �  �  � �ز 

� ڈا��� آف  �رڈ  �۔   �
� �

�
�  �  53.20 رو� 

�ٹ) �
�

��ز (�ا� �رچ   �� �وس   �   ذ��   ا��  �  �
� �

��  �
�
ا���� �وس   � �ر   � �رى    ����  

�
��� ا��  � رو�   ارب 

�ٹ) �
�

��ز (�ا� �رچ   �� �وس   �
� �

��  �
�
ا���� �وس  �ح  اس  اور   � دى  �رى   �  �  �� �رى    ����   ��  �

� �
�� 

�۔  ��  � دار   � 18.91٪ �� ���  �  ���  �
� �

�
�  �  �  �

� �
��

�� 53.2 رو�    � �
� �

�  � اس  اور   � �ا�  ��� ��ار   �  � ، �  ���  � ��  � � 7 اور 8 ا��� 2021 �   �  �  ��  � 

� 12 اور  ������ �� �ردہ  �۔   
�

��� ��  � ز���دہ   � ز���دہ   �  � �ا�  و    � �
�

�ا�  �  �  ��  ��  
�

��� ��  �  �  � 

رو� � 2.175 ارب   � او   � آ�   �  �  �� ۔   � �ا�  ��� ��ار   �  � اس   �  �  �  13 ا��� 2021 � 

�ا�   � ���  �  �   �� ۔  �� ا�  �ز  �ق) �   � �ا�    �
�

ا�ا� اور  �ا�  �ر   � رو�    �  (�ل 621.49 ��

�۔   � �
� �

�  �  �  � ��ں  اور  �ا   �  � و�   �   �
�

ا�   � �ر�ر�� �ط   � �وپ  �وس  اور   � � و��

ا�راج 28 ا���  �  �
�
�
�

�  � �
�

و�  �  �� �وس   �   ��
�
�� ������ �

ا ا�ك  ��ن  � ، اور   �   �� ا�ٹ   � 26 ا��� 2021 � 

�رچ  �� �وس   � �ز   �   � �� 621.49  � ���  � �ز 
� ڈا��� آف  �رڈ   �  �

�
�
�

�  � �
�

و�  �  �� �وس  �۔  �ا   � 2021 

�۔ ��   �
�

�  �  �� ا�ل   � �ر   � �رى    ����  
�
��� ا��   ��  �

� �
�ٹ) �� �

�
��ز (�ا�

آ��    �
� �

�
�  �

�۔  �� 31.19 رو�   � �ت  ا�   � �ل   ��  � آ�� 0.813 رو�  ر�۔�   �
� �

�
�  � �دى  �

�
��   �� �ل   �  �  � ز��

�۔  �� 31.19 رو�   � �ت  ا�   � �ل   ��  � آ�� 0.812 رو�  ر�۔�   �
� �

�
�  �  �  � �

�
��  ڈا� �ل   �  �  � ز��

�   ا��  �  � ��  ��  � و�   �و� 
�ن (��

�
�� ا�   � �۔�   �� ا��   � �

�
� 10 �� �و�    ��  ��  � �ل   �   ��  � دو�ے   �  �ل 

��  � �رو  �� اور  ڈا�    ا��� �ر   � اس  و�  رو�   �   ��  � ۔��� � ��  �  �  ��  �   �
� �

�
�  �   ��  � 2022 ( �� و   �ر 

��ں
�
��� ��  � �و�  اور   �� �ط   � ��ت   �  �   ��   � �ر�� ا��ا�    � � ��  ، �  � �ر   � رو�  �۔   �  �  �  �   �� 

�۔ �ا�د    ��  �  ��  ��  ��  ��   � ���   �� �ں  � ���  � وا�  آ�    �� ، ا��� ر�   ��  � ا��    ��
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�  ا�  � ا�   � ����ن   � �و�د   � ��ل   ��  �   ��  ��
�

د� اور  ��ن    ا���  �   ا��  
�
ا��  �    ا��

ا� ، �ا�  �� وا�   ��  �� ز���دہ   �  �  � و�   �  �
�
�و��   �� �رپ  �� �۔  ��م    ��  �  �� �ا�   �ر 

اور  � �۔    �� ان 5 ��   � �و�  ز���دہ   �  � �
�

� 75 �   ا��  
�
ا��  �   ا�� اور    � ��  �� اور    � � � ، ا��

�
��� ، 

��  �� �ل  �رو�ر  ا�    ��  ��  � دو�ى   ��  � ا��   � �
�

� 34 �� �و�  �و�د ، �   � ڈاؤن  �ك    ��� 

�
� د��  

� ر���   �� ��ں 
�
��� �� �� ��ل   ��  � اس    � �

� ، ��  � ر�  ��ار   � �رو�ر  اور  ��ں  ۔  � �� ر�   ����ب 

�  �  �  �   �� �ر  ا�ادا   �� �ا�   � ، �� ��۔   �� ا�ات   �  �  �� �رے    ��  � �
� �

�  �  �  �ى 

�۔  � �ر  �د    ��  ��  ��  ��  �   �� �ں  � ���  � ا�   �  �  � �� اور   �  � �� درآ�   �  �

 ��  ��  � دو�ى    ��  ��  � �ت  ا�   � �ل   � وہ  ڈا�  ا�   � �ر  ا�ادا   ��  �  �  � �ں  �ا�   �  د��

�  �� � �� �ے    دو�ں) �� �و�  � �� اور  �� (ا�رو�   �  � و   � اور  ا��   �  � ڈا�  اور  �رو  ��   �� �ر   �  رو� 

�۔ ا�� 

�۔  ���  � د��� ا��    �� �ر   � رو�    ��  ��  � �رو  �� اور  ڈا�  دوران   � �ل   �  �  � ز��   �� �ول    ذ�� درج 

�   ا��  
�
ا��  �   ا�� �۔   ��  ��  � ر�ن   � �ر   � رو�   ���   ��  ��  � �رو  �� اور  ڈا�  �ول   ��  �ر� 

�ر  � رو�   ��  � ��  ��  �  �   �
� �

�
�  �  � آ�ز   � �ن 

�
�� اور   �  � �

�
� 95 � �و�   �  � �رو�ر   �آ�ى 

�۔  �  ��  � �ن  ا��    ��

�  ��  ��  �  �  � اور   
� ��� �رى   � ر�   �� �ف  ا�   � ��ں  �۔  �ر�   �   ��   ��  ��، �� 

�  � اور   �� �ا�   �   �� �رو�ر   � �آ�ات    � �
� ، � �� ر�   �� �رف  ��ت   �  �   ��   � �ر��  � 

� ��ں   �  � اور    � �ر��  � ��ں   � ��ن   �   � �� ر�    � �
�
��  � �ت  اس  �۔�   �� �د    ��  آ�  ر� 

۔ � �� ��د  �ا�  ز���دہ   �  �  ��   ��  �   �� �رو�ر 

160.25 196.87
160.39 195.03
159.36 192.81
156.34 186.49
153.32 183.16
153.55 186.48

ڈا�
312020

2021
2021
2021
2021
2021

د�

�رى
�رچ
ا���
�

�ن

�رو ��

Half Year 2021
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����ن  � �ا�  ر�رٹ   � �ز 
� ڈا���

 
�
� �� ��ت   �� ��� �رى   �  �  ��  � � 30 �ن 2021 �   �

� �
�� و�   �  �� � �وس  ر�رٹ  ا�  �ز 

� ��  ڈا� 

۔ � ��  �� �س   ��  ��  ��

�   ا��  �  �  ��   ��   �� �۔ 2021 �ل  د���  روك   � ر�ر   �  �  �  � و�   ��  ��  � �
�

� اور   ��  � �
�

�  �  �و� 

� ��ہ   � �ر�د�  ا�   �� �ا�  �رے  �۔  �ے   �� �ات   � �د  �
�
��  � ر�    �� ��ں   � ا�� ، �   

�
 ا��

�ر� �� �وف   �  � اور   � ��ر 
�

�   ��  �  
�

د�� آرڈرز  �ے   � ���  �  �  ����� ا�ا�  آرڈرز  �   ��  � ، �  ر� 
�
ا��  �   �� ، ا��  � �

� �
� و�  �و�  �۔  ر�   �  

� � �� �ت   � ان  ��  �  ��   ��   ا��  
�
ا��  �   ا��  � �رو�ر   �  �ا�ز 

�  �  �� �ى۔   ��   ���  �  � ا�  ا��    ��  �  �  � �ل  �رت  وا�   �� �ا  � ���  � و�  �و�   �    ا��

�۔ دى   � ��ذ   �� �ف   � ��ا�م 

� �ل   �  �  �  �  �� �و�   ��  � رو�  ا� 3.05 ارب  دوران   � �ہ   �  �  � �   ز��   ا��  
�
ا��  �    ا��

�ت ا�   � �ل   �  � ر��  رو�    � �� 223.57 ��   �
�

� از  �۔  �   �  � �
�

� 5.42 ��  ��  � �ت   ا� 
�� �ت  ا�   � �ل   ��  � ر��  رو�    � �� 145.09 ��   �

�
� �از  �۔    � �� 318.73 ��   �

�
� از   �   �� 

�۔ رو�    � �� 285.70

3,048,648(5.42%)

304,735(20.91%)

223,565

 

(29.86%)

145,095

3,223,540

385,319

318,732

285,701

 

(49.21%)

2021

 �
� �

�� و�   �  �� 

30 
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